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TARIFF AUTHORITY FOR MAJOR PORTS 
NOmCATlON 

Mumbai. the 18th August, 2008 

Ho. TANP/S0/2107^3ICT.—In exercise of the power* conferred under Section 48 of the Major Pori Trusts Act. 
1063 (38 of 1963), the Tariff Authority for Major Porte hereby dlspoese d the proposal from the Ittava-Sheue International 
Contamf Terminal Pvt. Ltd., for reduction of tree storage days tor ICD containers and I ran shipment containers as In toe 
Order appended hereto. 
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^ ™— - SCHEDULE 

Case No. TAMP/5aTC0D7/NSICT 

The Nhava-Shevfl International Container Terminal Pvt Ltd. _Applicant 

ORDER 

(Passed on this 14th day of July, 20001 


The Nhava Sheva International Ccntemar Terminal Limited (NSICT) has filed a proposal 
for reduction of free storage days for Inland Clearance Depot (ICD) Containers 5. Transhipment containers. 

2. This Authority vide its Order dated 28 June 2007 had disposed of the proposal of 

Jawaharial Nehru Port Trust (JNPT) for reduction of free dwell days for ICD and transhipment containers. 
Stating that NSICT faces almost same problems as that of JNPT, the NSlCT has submitted the proposal in 
reference. The main points made by NSICT are summarized below: 


(i) . Procedural delay nf Customs/ CONCOR is a main reason for congestion and slow 

movement of containers from NSICT to different ICDs. 

(ii) (a}. With decrease in turn around time of trains at terminals, increase in number of 

trains and proper co-ordination between CONCOR and Railways, there es overall 
improvement in handing rakes at terminals which has resulted in bringing the 
dwell time period to minimum. But the shipping lines are clearing their containers 
at slower pace as compared to normal road boxes. 

(b). The average dwell time at the terminal during the period from August 2006 to 
March 2007 has been 3.3 days for ICD containers and 1.3 days for containers 
moved by roed The total volumes and ICD volumes handled at NSICT are higher 
than the JNPT. The following table shows the dwell time in the terminal: 


Month R oad j CD. 


I 1 

[ "" LDD" " ^ 

Dwell time 

TEUs'" 

Dwell time 

! August 2006 __ j 

: September 2006 

i 36279 

2 0 

1255? 

7.0 

34423 

2 0 

13769 1 

5 0 

f October 2006 j 

' 26056 

'■ 1.0 

15367 

20 

November 2006 | 

26095 

10 

14574 

1.0 

December 2006 

31B16 

TO 

16647 

2.0 

; January 2007 

26324 

1.0 

16656 i 

i 3.0 

February 2007 

22953 

1,0 

16597 


March 2007 

29651 

1.0 

16297 

3.6 

' Total 

234093 

10.00 

122488 1 

r 26.0 

; Average 

j“ 29262 

1.3 

15311 

i_ hi 


(c) The terminal will have following benefits of reducing the free days: 


(i) . Speedy evacuation of ICD boxes from terminal. 

(ii) . Decongestfen at port 

(Hi). Faster turnaround of rakes and pendency will be less 

(iv) . Container not cleared within free days will be penalized. 

(v) . Shippers will be discouraged to use port Container Yard as storage yard. 

(vi) . Volumes of ICD can be handled belter with surge in EXIM cargo by rail 

due to private operators. 
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3. 


(III). (ay NSICT is 9 iso handling TP containers, The average dwell period of TF containers 
at NSICT for (he period from March 2QQ7 to August 2007 is 6.2 days as against 30 
free days, as shown in the following table: 


Months 

2005*08 

2M6-0T 

2007-08 

March 

4 

3 

7 

April 

4 

3 

5 

May 

5 

2 

5 

June 

4 

3 

5 

July 

5 

4 

3 

August 

7 

4 

6 

September - 

8 

4 

- 

October 

4 

5 

’ 

November 

4 

7 


December 

3 

5 

- 

January 

3 

7 

1 

February 

3 

6 

- 

Average 

4.5 

4.4 

5.2 


(b), TP containers also contribute to congestion in port since the shipping lines give 
priority for road containers. Hence the fret days of 30 days of TP containers 
needs to be reviewed to avoid any misuse. 


(c). Since the current dw*N time of TP containers Is only 5 days, the free dwell time of 
30 days is very high and needs to be reduced to help the port to decongest and 
pul pressure on shipping lines to move the container faster 


The proposal of (he NSICT is given below 


0). To reduce the existing dwell time for ICO import f export containers moved by rah thorn 15 
days (O 7 days. 


(ti). To reduce the existing dwell time of transshipment loaded containers from 30 days to 7 
days. 

4. In accordance with (he consultative procedure prescribed, a copy , of the NSICT proposal 
was forwarded to the JNPT and the ooncemed user organisations tor their comments. The comments 
received from JNPT and some of (he user organisations were forwarded to NSICT as feed beck 
information. The NSICT has responded to (ha comments of user organizations. 

5. A joint hearing In this case was held on 30 June 2M0 at the Office of this Authority along 
with the general revision proposal of NSICT The NSICT has Included the proposed provision for reduction 
of free storage period for ICD containers and transhipment containers in its proposal for general review of 
its Scale of Rates filed subsequently At the Joint hearing the NSICT made a request to delnk H& proposal 
for reduction of tee storage period for ICD and transhipment containers from (he general revision proposal 
and pass a suitable Order in Nrie with (he decision already taken in the JW^T case. 

6. The proceedings relating to consultation si this case are available on records at the office 
of this Authority. An excerpt of the comments received wil be sent separately to the relevant parlies. 
These details will also be made available at our website http:f/tar[flauthority.gov.(n 

7h With reference to the totality Of information colected during the processing of this case, 

the following position emerges: 

(i). The proposal filed by the NSICT in March 2008 for general revision of its Scale of Rales, 
which has already been taken up in separate proceedings, includes the proposed 
provision for reduction of free storage period for ICD and transhipment container. The 
request 0 1 the NSICT to delink its earlier proposal for reduction of free storage period for 
ICD and transhipment containers from the general revision proposal for disposal deserves 
lo be considered since the proposal of NSICT in reference. Is pending with this Authority 
since September 2007. 


31 5~8 *5 






THE GAZETTE QFTNDIA: EXTRAORDINARY [Fart HI—Sec 4) 

(a) r In case No. TAMP/33/2GQ6-JNPT, this Authority acceding to the proposal of the 
JNPT, has reduced the free storage period of I CD containers and transhipment 
containers at the container terminal operated by JNPT for the reasons explained 
in the Order dated 28 June 2007. The proposal of NSICT for reduction in the 
existing free storage period refers to the decision taken in the JNPT case. The 
merits of the ibid proposal are on the same footing as that of JNRVs proposal 
earlier decided by this Authority, 

(b}. It may be relevant here to state that when the NSICT was about to commence its 
operations in the year 1999, this Authority approved the proposal of NSICT to 
adopl the (then) existing Scale of Rates of JNPT, since no actual data pertaining 
to NSICT was available. The Scale of Rates then adopted by NSECT included the 
existing provisions relating to free dwell period of the containers The present 
proposal of the NSICT for review of free dwell period has to be seen m the context 
of availability of data relating to the actual dwell period availed by the ICD and 
transhipment containers and volume of traffic of the relevant category of 
containers at the NSICT. 

(a). The proposal is welcome by the JNPT. The objections raised by MANS A is based 
on the bottlenecks reported in the logistic chain. As pointed out by the NSICT, the 
container terminal operator has no control over the constraints faced by the users 
in some other links of the logistic chain. This Authority also hold this view in its 
Order dated 23 June 2007 relating to the JNPT. 

(b}. Clause 5.8.1, of the revised tariff guidelines permits a private terminal operator at 
a major port to decide on the number of free days. The NSICT has mooted the 
proposal to decorgest its container yard. It is noteworthy that Ihe analysis 
furnished by the NSICT shows that the average dwell time of ICD and 
transhipment containers is well below the free time allowed in the Scale of Rates. 

(c). The NSICT has furnished an analysis on the dwell time of ICD and transhipment 
containers in support of its proposal. This Authority is not in a position to lend 
countenance to the general statement of MANS A that the average dwell time 
given by NSICT does not reflect the actual position in the absence of statistics to 
back its statement. 

Each of ihe proposed item is discussed below' 

(a} ICD Conta i ners moved by rail: 

(i) . This Authority approved in JNPT case reduction of free dwell time period 

of ICD containers moved by rail to 7 days vide Order dated 28 June 2007. 
NSICT has shown that the average dwell time of ICD containers moved by 
rail is around 3 days during the period August 2003 to March 2007 h 
despite the constraints pointed out by the users. Therefore, reduction in 
the free dwell lime of tCD containers moved by rail to 7 days from the 
existing 15 days is approved as even the reduced free time is well above 
the average dwell time of ICD containers reported by the NSICT. 

(ii) An ICD container moved by rail from the premises of NSICT can remain at 
the container yard of the NSICT free of storage charge for first 15 days in 
the existing arrangement. In order to maintain revenue neutral position, 
the additional income, if any, that may accrue to the NSICT on account of 
reduction in free storage period may have (o be factored in. The average 
dwell lime of ICD containers moved by rail for a penod of 8 months is 
reported at 3 days* which is well below the proposed free dwell time of 7 
days. Thait being so, there may not be any significant additional income 
accruing to NSICT on account of reduction in the existing free storage 
period. In any case, the overall income / cost position at the NSICT will be 
separately examined in the proceedings relating to the general revision 
proposal filed by the operator 
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in the existing arrangement, four slabs have been prescribed for levy of 
dwell time charges from ICD containers moved by rail. The first slab 
prescribes free period and the remaining three slabs prescribe applicable 
storage changes The existing rates prescribed for the chargeable Slab 
are at twice the rales prescribed for the respective previous slabs. The 
existing span of 15 days of the first slab (Which is the free period slab) Is 
modified to 7 days and a new chargeable slab is introduced to cover Ihe 
time period from the 6 lh day to 15 th day. The rate tor the new chargeable 
slab or the s'* to is 11 ' day is presort)ad at 50% of the rates prescribed tor 
the immediate next chargeable slab of 16 th to 30* day. 


(b) Transhipment leaded oorrtainere: 

The MSICT has proposed a reduction in the free dwell period for transhipment 
loaded containers from the easting 30 days to 7 days. 

In the JNPT case, based on the average, dwell time of around 6 days against 3D 
days free period, the proposal of the JNPT to scale down the free dwell time to 10 
days was approved by this Authority The NSICT, based on the average dwell 
time of around 5 days against 30 free days, has proposed to reduce the free dwell 
time to 7 days. 

The proposal of the NSICT to reduce the existing free ttwefl time tor transhipment 
loaded containers from 30 days to 7 days Is approved. 


3.1 In the result, and tor the reasons given above, and based on a cofledlve application of 

mind, the Scale of Rates of NSICT is amended siitabfy by inserting the toHcwrig provisions under Section 
D and E of Section S - Dwell time Charges: 


Section 

No. 

Particulars 

NSICT tariff 
US$ 

D. 

ICD loaded & Empty Import or Export 
container* (moved by rail) 



First 7 days 

Free 


S' 15 days 

20' 

1.43 


Over 20' 

2.8S 


1S-30 days 

20' 

286 


Over 20' 

6.72 


31 - 45 days 

20 r 

5.72 


Over 20' 

11.44 

' 

Thereafter 



2<r 

11,44 


Over 20' 

22, B8 

E. 

Transhipment loaded containers 



First 7 days 

Free 


8-45 days 

20' 

335 


Over 20' 

6,50 


Thereafter 



20' 

6.50 


Over 20' 

13.00 


3.Z. The amendments to the Scale of Rates witt come into effect after expiry of 30 day* ffom 

the date of notification of the Order in the Gazette of India. 


BRAHM DUTT, Chairman 
[ADVT IIIW143tt00fr£xty.] 


Panted by (he Manager, Con of tdh Ring R<M M^apnri, New Octhi-i 10064 
md Published by (tic CqjWoUc* of Publication*, Dfllhi-1100*4 






